
Information provided by Jim Woodyard for indirect cost recovery and university budget
discussions at Academic Senate Budget Committee on April 28, 2003.

Indirect Cost Recovery (ICR)

“The President mentioned changing some operations, such as the distribution of indirect cost
recovery funds, centralization of service centers for information technology support, and dial-in
modems.”  Proceedings of the Academic Senate Policy Committee – March 17, 2003

John Oliver indicated at the April 23, 2003 Academic Senate meeting that the ICR rates will be
reviewed.  In his role as Vice President for Research he must cut the budget and we should
expect that the ICR funds rates will be changed.  When asked about the process that will be used,
he indicated that he will look to investigators that have large grants for advice and decisions will
be made before the fall semester.

The ICR rates on page six of the FY2003 General Fund Budget are:

Category ICR
Rate

Principal Investigators 8.5%
School/College 10.0 %
Academic Department 15.0%
Research Stimulation Fund 10.0 %
General Fund 56.5 %

“An additional 10.0 percent of ICR revenues in excess of $5.2 million are set aside each year for
Enhancement of Research Support.”

University Budget

“As indicated previously, the Governor’s proposed budget for FY 2004 will bring the total amount
of the reductions to our general fund state appropriations to 10%, or $25.4 million.  When
combined with our mandatory obligations for compensation, fringe benefits, and utilities, we are
really facing a budget gap of $35-40 million.  Moreover, the Legislature, which is considering our
state appropriation for FY2004 in the coming weeks, may impose further reductions beyond the
Governor’s recommendation.”  President Irvin D. Reid, March 31, 2003 memorandum to the
campus community on the subject of administrative reorganization. 

The Academic Senate Policy Committee submitted a memorandum to the provost on October 14,
2002 containing ten requests for FY2002 and FY2003 budget information.  The provost responded
on February 24, 2003 and provided information dealing with four requests.  The information
provided by the provost in response to question three and the figures in the FY2003 General Fund
Budget on page 19 were used in the table below.

Category FY2002 Approved
Budget

FY2002 Actual
Budget

Difference

Net Tuition and Fees $121,591,400 $129,457,600 +$7,866,200
Indirect Cost Recovery $21,500,000 $29,836,500 +$8,336,500
Investment Income $3,960,000 $2,907,800 -$1,052,200
Total +$15,150,500


